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The State Home Energy Rebate Programs provide $8.8 billion to State Home Energy Rebate Program Status
State Energy Offices (SEOs) across the country to set up state- i

customized Home Efficiency Rebates (HOMES) and High-
Efficiency Electric Home Rebate (HEEHR) programs.! These
voluntary programs will provide American households with more
affordable options to better heat and cool their homes, save
money on utility bills, reduce energy waste, and support local
contractor jobs across the country.? 55 states and territories (all
states except South Dakota) have applied, and DOE issued full
awards for the rebate funding — yet, because of complicated
program requirements, only twelve states and the District of
Columbia have launched rebate programs; many states are
preparing to launch rebate programs in the coming months.

The State Home Energy Rebate Programs will drive energy affordability and increase consumer choice in every
participating state and support President Trump’s goal of cutting Americans’ energy bills while reinvigorating
American energy dominance. The two rebate programs include:

Home Efficiency Rebates (HOMES) Program
$4.3 billion to states to launch fuel-neutral, whole-house, performance-based rebates for improvements such
as insulation, high-efficiency HVAC (including gas furnaces and appliances), and other upgrades. This program is
based on the bipartisan HOPE for HOMES Act (H.R. 3456, 117" Congress) introduced in 2021. States provide
rebates to existing single-family homes and multifamily residences for projects that prove energy savings based
on two potential pathways:

HOMES Modeled Pathway HOMES Measured Pathway

> Requires projects to model > Uses market-based incentives
energy savings of at least 20 to reward real energy savings of
percent to qualify for rebates. \ at least 15 percent.
> Can optimize grid infrastructure
and prioritize customer savings.

High-Efficiency Electric Home Rebate (HEEHR) Program
$4.5 billion to states to reduce appliance costs via rebates at the point of sale, expanding consumer choice for
low- and moderate-income households in new and existing single-family and multifamily residences. Includes
fuel-neutral upgrades such as insulation, air sealing, and electrical improvements.

Consumer Flexibility and Choice Rebate Values
(. > Provide households with options to upgrade > Rebates are
o g S— old appliances or pursue fuel-neutral capped at
—0O— upgrades like insulation to improve home $14,000 total
comfort and reduce utility bills. per household.

1 See Secs. 50121-50122 of the Inflation Reduction Act of 2022.

2 Building Performance Association, Energy Efficiency Jobs in America Report (ee.e4thefuture.org). The energy efficiency sector employs nearly 2.4
million Americans, the most jobs of any energy subsector, per DOE’s 2025 U.S. Energy & Employment Report. 99.9% of U.S. counties host energy
efficiency jobs, and nearly 270,000 of these jobs are in rural areas.



https://www.congress.gov/bill/117th-congress/house-bill/3456
http://ee.e4thefuture.org/
https://www.energy.gov/sites/default/files/2025-08/National%20USEER_08282025.pdf
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Key Issues for Public Utility Commissions
While the rebates are administered by the State Energy Offices, utility commissions could consider the
following areas of potential shared objectives and concerns:

e Utility Data Access: HOMES rebates rely upon consistent, reliable, and streamlined access to customer
utility data. The modeled pathway requires 12-months of utility data for model calibration, and the
measured pathway directly measures energy reductions based on metered data. SEOs may want to
engage with utilities and public utility commissions to establish mechanisms for the program and
participating contractors to access customer energy use data, along with appropriate data protections.

e Peak Reduction and Demand Response: The HOMES measured approach allows states to prioritize
peak demand hours for higher incentives, and SEOs could seek PUC and utility inputs in developing time-
and location-based incentives. The HEEHR program will install thousands of electric devices in each state
— but there is currently no requirement for these devices to be “smart” or grid-enabled; Commissions
could engage SEOs to maximize opportunities for demand response and grid flexibility.

e Braiding with Utility Demand-Side Management (DSM) Programs: The past DOE highly encouraged
braiding of rebate funds with existing utility DSM programs, where available; existing programs can
serve as a mechanism to promote awareness or utilize infrastructure for rebate delivery (if possible).

o Utility Savings Attribution: Commissions should understand if the utilities plan to claim energy
savings in their ratepayer funded DSM programs based on federally funded Home Energy Rebate
upgrades; states could consider raising DSM program targets and/or confirming that utility support
is ensuring program success (i.e. supporting data access) if attribution is allowed.

e Consistency in Energy Audits: The HOMES Modeled pathway requires a BPI-2400-compliant energy
audit; many utility-sponsored home energy audits do not meet this standard. This could lead to
confusion for customers who receive an audit from the utility and later find out it does not qualify for
the Home Energy Rebates.

Examples of two previously launched State Home Energy Rebate Programs:

Georgia North Carolina

e In November 2024, the Georgia e InJanuary 2025, the North Carolina Department
Environmental Finance Authority (GEFA) of Environmental Quality State Energy Office
launched? its Home Energy Rebate programs. launched? its Home Energy Rebate programs.

* Eligible households can receive up to $16,000 4 Ejigible households can receive up to $16,000 in
in rebates depending on their household rebates depending on their household income
income and/or expected energy savings. and/or expected energy savings.

* Asoflune 2026, over 2,600 Georgia e Energy Saver NC aims to support more than
households have received rebates thanks to a 2,300 jobs, per the office.

network of over 150 Georgia contractor
companies, saving an estimated $1,482 in
annual household energy costs, per GEFA.*
e Projected energy savings for rebated

supported projects®:

o Insulation: 12-13% savings

o Heating upgrade: 10-28% savings

o Whole-home upgrade: 44% savings

Projected energy savings for rebated supported
projects’:

o Insulation: 13-15% savings

o Heating upgrade: 12-30% savings

o Whole-home upgrade: 46% savings

3 “Rebates Dashboard,” https://energyrebates.georgia.gov/rebates-dashboard, accessed June 1, 2026.
4 National Renewable Energy Laboratory, ResStock, Energy Efficiency and Electrification Dashboard, https://tinyurl.com/2ahf6sdp.
5 “Energy Saver North Carolina,” https://www.deqg.nc.gov/energy-climate/state-energy-office/energy-saver-north-carolina.
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